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Note : Attempt Five questions in all, selecting at

least one question from each Unit in addition

to compulsory Q. No. 1. All questions carry

equal marks.

1. Explain the following :

(i) Yield Curve

(ii) Financial Innovation

(iii) Capital Adequacy
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(iv) Development Bank

(v) Discount Market

(vi) Call Option vs. Put Option

(vii) Investment Companies.

Unit I

2. Define the term financial system. Also discuss

the nature and role of Indian Financial System.

3. Write notes on the following :

(i) Risk and Inflation

(ii) Interest Rate Analysis.

Unit II

4. What do you understand by Depository

Institution ? Explain the functions and problems

of depository institution in detail.

5. Write notes on the following :

(i) Monetary Planning

(ii) Pension Funds.

Unit III

6. Define the term Mutual Fund. Discuss the

working and advantages of Mutual Funds in

India.

7. What do you mean by International Banking ?

Explain the features and significance of

International Baking in detail.

Unit IV

8. What do you understand by Financial Markets ?

Discuss the functions, structure and participants

of financial markets.

9. Define Financial Derivatives. Why there is need

of financial derivatives ? Also explain the uses

of financial derivations in detail with suitable

examples.
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