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1. Describe the following :

(i) Futures contract

(ii) Traders in derivatives marketer

(iii) Option Contracts
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(iv) Futures payoffs

(v) Interest rate swaps

(vi) Throw light on evolution of derivatives

(vii) Contemporary issues of Indian derivatives

market. 7×2

Unit I

2. Clearly bring out the need of derivatives market

in India with suitable arguments in favour and

disfavour. 14

3. Distinguish between futures and forward

contracts with suitable examples. 14

Unit II

4. Discuss the application of futures contract for

hedging, speculation and arbitrage. 14

5. Define interest rate futures. Explain the futures

and types of short-term and long-term interest

rate futures with suitable example. 14

Unit III

6. What are the various factors that determine

the pricing and value of stock options ?

Discuss. 14

7. Explain the different strategies of option trading

with suitable example. 14

Unit IV

8. How are currency swaps and interest rate

swaps used for reducing cost ? Discuss. 14

9. “Commodity derivatives market is a good

source of critical information and indicator of

market sentiments.” Comment. 14


