The current market price of the company’s
equity share is ¥ 200. For the last year the
company had paid equity dividend at 25 per
cent and its dividend is likely to grow 5 per
cent every year. The corporate tax rate is 30 per
cent and shareholders personal income tax rate

is 20 per cent.
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You are required to calculate :
' ' FINANCIAL MANAGEMENT
(a) Cost of capital for each source of capital

. . MC-204
(b) Weighted average cost of capital on the
basis of book value weights Time : 3 Hours Maximum Marks : 70
(c) Weighted average cost of capital on the
basis of market value weights. Section A
,d dtiun dh ith Bjpuk futufyflkr g % [k-M M
ithd Thr iLr cktkj
Note : Attempt any Seven questions. 5x7=35

eY; e¥;®
lert V'f @ 100 1R;d  8,00,000 16,00,000
9% lp;h ojh;rk v

fdlgh Bkr i"uk o mlkj nift, A

1. Explain the concept of wealth in the context

@ T 100 iR;d 2,00,000 2,40,000 L o
i of wealth maximization objective.
11% Y2.k 1 6,00,000  6,60,000 ]
/ir vi; 4.00.000 - /u vi/dreidj.k mnn*; d Intk e /Zu db

20,00,000 25,00,000 vo/ij.lk dh O;k[;k dift, A
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What are the risks involved in the capital
structure decision of a firm ? Discuss.

,d ile d ith Ijpuk fu.k; e fufgr tiffle
D;k g \ o.du dift, A

Distinguish between Leasing and Hire-
Purchase.

Wk rRk fdjksk @; e wvlrp dift, A

Write a note on Zero-base budgeting technique.

W;&wi/kfjr ctu rdund 1) ,d VI
dnfe, A

Explain the five golden rule of financial
planning.
folli; fusktu d ikp Rugj fusek dk O;k[;k
dift, A

What is Bonus Share ? When is it issued ?
Discuss.

clul v D;k g \ bldk fuxeu dc girk g\
o.lu dhift, A

Explain the format of projected Balance Sheet.
fuskfer vidRd fpVBL dk ilkeV dk Te>lb, A
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10.

Write a note on foreign exchange market.

fon'lt fofue; crtlj ij ,d ik fyffx, &

Discuss the cost of retained earnings.

/jr vk dh yixr db o.u dift, A

What are the benefits of securitization ?
Explain.

Lj{idj.c 1 D:k vk g \ O:i[;k dife, A

Section B

[k-M Ac*

Note : Attempt all questions.

11.

IO i"uk d mllj nife, A

The following is the capital structure of a
company.
Source of Capital Book  Market
Value (X) Value )
Equity shares @ T 100 each  8,00,000 16,00,000
9% Cumulative Preference
Share @ ¥ 100 each 2,00,000 2,40,000
11% Debentures 6,00,000 6,60,000
4,00,000 -
20,00,000 25,00,000

Retained Earnings
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13.

Or  (VFkok)

What is meant by working capital
management ? What are the determinants of
working capital needs of an enterprise ?
Discuss. 12

di;"y 1th icl/ I owvii D;k le>r g \
,d mide dh di;'thy 1th wvio®;drivk d
fuljd D;k g \ o.u difg, A

What do you mean by cash flow statement ?
How is it prepared ? Explain.

udn iolg fooj.k 1 wvki D;k le>r g \ ;g
dl r;ij fd;k tirk g \ o.u dift, A
Or (VFkok)

What is Walter’s Model of Dividend ? What
are its it prepared ? Explain. 11

olYVj dk yiHkk ety D;k g \ bldh lhek,
D;k g \ O;k[;k dife, A
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deiun d lerk v dk orelu citlj eY;
3200 g A fiNy o'k d fy, dEiun 25 ifrkr
1j lerk yH'k wnk dj pdh Fo Rk bldk
yiHk*k BEHor;k 5 afr'ir ifr o'% c< tirk
g A fuxe dj dh nj 30 ifr*kr rFk vielkjdk
di 0;rxr wk; dj dh nj 20 ifr'fr g A
viidk x.fuk djun g b
(v) ith d iR;d I/u d fy, 1th dh yixr A
©) ilr eY; Hij d v/ 1j ith dk Hifjr
vilr yixr A
() citly eY; Hyg d wilj 1j 1th dh Hidjr
vilr yixr A

Or  (VFkok)

Rearrange the following statements in a form
suitable for analysis and compute the following
ratios :

(a) Quick Ratio

(b) Debt-Equity Ratio

(c) Debtors Turnover Ratio

(d) Inventory Turnover Ratio

(e) Sales to Capital Employed

(f) Fixed Asset to Net Worth Ratio
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2017 @ 2018
Assets :
Cash at bank 1,80,000 4,20,000
Debtors 3,00,000 4,60,000
Stock 6,00,000 8,00,000
Fixed Assets 19,20,000 22,74,000

30,00,000 39,54,000
Liabilities and Capital :
Creditors 5,60,000 6,40,000
Bills Payable 40,000 64,000
Long Term Loans 4,00,000 5,00,000
Reserves and Surplus 5,00,000 12,50,000
Share Capital 15,00,000 15,00,000
Sales 30,00,000 39,54,000

27,00,000 32,30,000
fo'y't.k d fy, mi;Dr i e fufufyf[ir
druk dk 0;ofltFr dift, rRk  fukufyf[kr
vuikrk dh x.kuk dift, b 12

(V) fofjr wuikr

(©) Y%.d&lert wvuikr

(D) nunkj Vuwvioj wvuikr

(n) fuo' Vuwikoj wuikr

(b) fu;kftr 1th d fy, fc@h

(i) fucy eY; wuilr d fy, fLF§ IEiflk A
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12.

2017 ®) 2018 (})
DEifUk;k
cd e udn 1,80,000 4,20,000
nunkj 3,00,000 4,60,000
LVkd 6,00,000 8,00,000
fLF  WERfL;K 19,20,000 22,74,000

30,00,000 39,54,000
nkf;lo o 1th &
yunkj 5,60,000  6,40,000
n; fcy 40,000 64,000
nkdly Y. 4,00,000 5,00,000
Ip; rRk cpr 5,00,000 12,50,000
Vvt 15,00,000 15,00,000

30,00,000 39,54,000
fcoh 27,00,000 32,30,000

Critically analyse the functions of financial
manager in a large scale industrial

establishment.

ogr ielu d mlkx LFifir dju e folk e
d di;k db viytpuRed fo'y't.k dift, A
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